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        Barreto

Hist of Econ
Questions on Knight’s Risk, Uncertainty and Profit
After reading the preface and chapter IX from Knight’s RUP, answer the questions below. In addition to your own words, please include a quotation to support each answer. The selected evidence can be more than one sentence. You can cite quotes like this: Knight, III.IX.11 (that means Part III, Chapter IX, Paragraph 11).
“Bert, please, I’m confused. What am I supposed to do?” Read RUP and find quotations that answer the four questions below. For example, the answer to #3 is this:

“This profit is simply the difference between the market price of the productive agencies he employs; the amount which the competition of other entrepreneurs forces him to guarantee to them as a condition of securing their services, and the amount which he finally realizes from the disposition of the product which under his direction they turn out.” Knight, III.IX.21

Now all you have to do is write a sentence or two explaining the quotation. (Well, I guess you also should cut the quote and paste it under #3 below.) Good luck.
In class, I will ask volunteers to read the quotations they chose (well, except for #3) and we can decide if they make sense. We can also discuss the explanations of the quotations. Please be sure to bring Chap IX to class to follow the discussion.

So, follow these instructions carefully:

1) Print the reading. Really. Print it out. Hardcopy. Read it. Write notes on it.

2) Put your name at the top of this document
3) Delete all of the instructions (in blue text) before printing
4) Answer the four questions below, making sure to have a quotation and your explanation of the quotation for each question.
5) Print this document (without these instructions in blue text).

6) Bring your hardcopy of Knight’s reading and this document to class.

Please read the instructions again and follow them carefully. If you do not, I will complain.

Can I bring my laptop or phone with the reading on it? No. Follow my instructions to the letter. Print it. Read the hardcopy, marking it up as you go along.
1)  What is the effect of introducing uncertainty into the world?

2)  What is the essence of the enterprise system?

3)  How is profit generated?

4)  What is the function of the entrepreneur? 
