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Barreto

Hist of Econ
Questions on Schumpeter's Capitalism, Socialism, and Democracy
Please type in your name above and answers to the questions below and then print this completed document. In addition, please save your completed Excel file so we can debug any weird answers. Please have your Excel workbook open when we begin class on Friday.
1) Schumpeter was amazed by the outstanding performance of the US economy as measured by the rate of growth in the half-century from post-Civil War to pre-Great Depression. Provide ONE specific quotation of a sentence in Capitalism, Socialism, and Democracy that is evidence of this outstanding performance.  Please report the page number along with your quotation.
2) Use the MaddisonData.xls file to calculate the rate of growth in Real GDP per person (which is the same as per capita) in the US from 1870 to 1929 via the average annual percentage change and compound annual growth rate (CAGR) methods.  Report the two growth rates you found.
Growth in Real GDP per person from 1870 to 1929:

Average annual percentage change:

________%


CAGR: 




________%

3) Since you have the data right there, compute the percentage change in real GDP per person during the years of the Great Depression, say from 1929 to 1935. To be clear, I’m not asking for an annualized growth rate. I want the percentage change from 1929 to 1935. Report your result and the numbers you used to calculate it:

Impressed?  It was unreal . . . did you notice the little recovery and then fall again the next year? Wow, brutal . . . 
4) Do your answers in question 2 (using Maddison data) support Schumpeter’s claim from question 1? Explain. 
Now let’s see what happened after World War II. Wouldn’t it be something if the US repeated the outstanding performance from the earlier period? That would be like hitting a half-court shot at halftime and then again at the end of the game!

5) Calculate the rate of growth in Real GDP per person in the US from 1947 to 2008 via the average annual percentage change and compound annual growth rate methods. Report the two growth rates you found.
Growth in Real GDP per person from 1947 to 2008:

Average annual percentage change:

________%


CAGR: 




________%

6) How does the US economy's performance since World War II (see your work in #5 above) compare to how well the economy did from 1870 to 1929?  Do you think Schumpeter would have been surprised or is this expected?
The last two questions require a few sentences of explanation. You do not need a long essay, but please write well-constructed, clear responses to these three questions.

7) According to Schumpeter, what is "plausible capitalism?"

Hint: Heilbroner mentioned it, so it might be worth a search in the Perusall pdf. Of course, if you don’t know what plausible means, you should definitely look it up.
8) Schumpeter does not like perfect (or price) competition as a basic model. Why not? What does he want instead?
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