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JOSEPH ALOIS SCHUMPETER

(Bob Dylan, “The Times They are a Changin”)
[image: image1.png]30 The reason that we know this is that Schumpeter often bragged about
his sexual adventures to his friends. Richard Goodwin says that ‘he [that
is, Schumpeter] once told me an awe-inspiring, specific number for the
women he had known sexually.” Schumpeter was clearly impressed by
himself on this score. ‘OK’, he once wrote in his diary, ‘I have a gift for
women.’ See Goodwin, ‘Schumpeter: The Man I Knew’, p. 611. For the
diary quote as well as Schumpeter’s and Gladys's extramarital affairs,
see Allen, Opening Doors, vol. 1, pp. 89, 98, 294.




I) Background


A) Biography


B) Major Works

II) Influences


A) Historical Period


B) Intellectual Influences



i) Leon Walras



ii) Eugen von Bohm-Bawerk



iii) Karl Marx



iv) John Maynard Keynes

III) Problem Orientation


IV) Calculating Growth Rates and Understanding Economic Performance
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V) The Data of Capitalist Growth


(From Capitalism, Socialism and Democracy)


A History of what Actually Happened

VI) The Theory of Capitalist Growth


(From The Theory of Economic Development)

Two Crucial Questions and Answers about Capitalist Growth



1) Why Does Output Increase Over Time?



2) Why Does It Increase Cyclically OR Why Are There Business Cycles?

VII) The Future of Capitalism 


(From Capitalism, Socialism and Democracy)

"Can capitalism survive? No. I do not think it can." 


A) The Spread of Rational Behavior


B) The Obsolescence of the Entrepreneur


C) The Demise of Capitalism

VIII) Conclusion

I) Background

A) Biography
B) Major Works

II) Influences


A) Historical Period


B) Intellectual Influences



i) Leon Walras



ii) Eugen von Bohm-Bawerk



iii) Karl Marx



iv) John Maynard Keynes

III) Problem Orientation

Static—we know (see Neoclassical Economics); Dynamic—we have to figure out
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[image: image3.png]from a modest working-class family. As a teenager, she had apparently
had a crush on Schumpeter (‘Schumy’). And when she was seven-
teen she and Schumpeter started to see each other, first in secret
and later with her parents’ permission. Soon, however, they broke
up. In a letter that Annie wrote to Schumpeter in September 1920,
she accused him of being a womamzer she Imew that he was married;
and she also thought that he was ‘a big egoist’.!® Schumpeter does
not seem to have been particularly upset by Annie's decision to stop
seeing him, and he apparently made no attempt to contact her dur-
ing the next two and a half years which she spent as a maid in
France. When she and Schumpeter met again in December 1923 in
Vienna, however, they decided to stay in touch. At first, nothing
much seems to have happened between the two; and both were
actually seeing other people as well. Soon, however, they realized
that they were deeply in love with one another.



[image: image4.png]While married, Schumpeter had had a series of extramarital
affairs, and after the break with Gladys he continued to seek out
women. Most of his new relationships seem to have been rather
short-lived, but there were also exceptions, such as his relationship
with a Viennese prostitute who insisted on presenting herself pub-
licly as Schumpeter's wife (‘Nelly Schumpeter’).'® These, however,
all pale in comparison with the romance that started up in 1924
and was to become the great love affair of Schumpeter’s life.

The object of Schumpeter’s affection was a young woman from
Vienna called Anna (‘Annie’) Josefina Reisinger. As Schumpeter him-
self used to tell the story, he met Annie when she was still very
young, arranged with her parents to marry her at a later date, and in
the meantime sent her to school in France and Switzerland. In the
words of Richard Goodwin, a friend and colleague whom Schumpe-
ter sometimes confided in: ‘When in Bonn he [that is, Schumpeter]
fell in love with a porter’s daughter, who was only 12 or so years of
age, and he asked that he be allowed to arrange for her education
and to marry her when she came of age."!”

Thanks to the fact that Annie kept a detailed diary we know,
however, that the truth is somewhat different.'® In reality, Annie was
the daughter of the concierge in the house on Doblhofgasse in Vi-
enna where Schumpeter’s mother lived and where Schumpeter had
grown up. Annie was 20 years younger than Schumpeter and came
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This footnote is to a sentence supporting the claim that both Joseph and Gladys had many affairs.
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So there you have it: Schumpeter is both the Humbert Humbert and Wilt Chamberlain of the Worldly Philosophers.
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